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.. .The Market Gyrations
N EW  Y O R K , June 11 —  Ne

go tia tions  are s t i l l  b roken  o f f  in  
the  U n ite d  P arce l s tr ik e  here fo l
lo w in g  the  June 7 re je c tio n  by  
representa tives o f the Team sters 
un ion  o f a m anagem ent dem and 
fo r  a speed-up clause in  the  new 
con tract.

T h is  p ro v is io n  was a m a jo r cause 
fo r  the m o n th -o ld  s tr ik e  w h ich  
began M ay 24 —  a fte r m em bers 
o f fo u r  Team ster locals in  the 
g re a te r N ew  Y o rk  C ity  area had 
re jec ted  an agreem ent a rr iv e d  a t 
M a y  4 between Team ster o ff ic ia ls  
and m anagem ent. The agreem ent 
conta ined the  hated p ro v is io n  and 
a t a com bined m ee ting  o f Locals 
804 and 183 on M ay  12, the m em 
bers shouted dow n a representa
t iv e  o f Team sters P resident James 
R. H o ffa  w ho  urged acceptance.

H offa ’s Turnabout

T he vote  fo r  re je c tio n  in  Loca l 
804 —  the la rgest o f those in 
vo lved  —  was 2,273 to  93 and the 
lo ca l’s execu tive  board  then voted 
to  s tr ike . H o ffa  reversed h is posi
tion , supported the m em bersh ip 
and au thorized  s tr ik e  benefits. 
T he tw o  N ew  Jersey locals then 
jo ine d  the w a lko u t. A l l  to ld , 3,200 
w arehousem en and d rive rs , w ho 
d e liv e r 150,000 packages d a ily  fo r  
depa rtm ent stores, are in vo lve d .

A  W ash ing ton re p o rt in  the 
M a y  15 New  Y o rk  T im es, com 
m en tin g  on the  U n ite d  Parce l 
s itua tion , said th a t the nu m ber o f 
cases w here  un ion  m em bers re 
je c t con trac t settlem ents recom 
m ended b y  un ion  leaders has been 
on the  rise  recen tly . The trend  
became so no ticeable th a t the 
F edera l M e d ia tion  and C o nc ilia 
t io n  Service has begun ga thering  
specia l data on the subject.

The T im es  quoted “ one un ion 
la w y e r whose c lien ts  have had a 
dozen settlem ents shot ou t fro m  
un de r them  by  ram bunctious 
m em bers in  the la s t several 
m on ths”  as saying the  tre n d  was 
due, am ong o th e r factors, to  “ a 
v e ry  unhappy and v e ry  rea l gap 
deve lop ing  between the trade 
u n io n  leadersh ip  and the  ra n k  and 
f ile .  Top leaders in  b ig  locals and 
in te rn a tio n a l un ions have a b u 
rea ucra tic  instead o f a ra n k -a n d - 
f i le  m e n ta lity . There  is no t a rea l 
unders tand ing  on the p a rt o f these
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leaders o f w h a t the m em bers are 
th in k in g  and w a n tin g .”

The U n ite d  P arce l d r iv e rs  here 
w ere  ge ttin g  $2.57 an hour. The 
new  con trac t recom m ended by  
Team ster nego tia tors inc luded  a 
th re e -ye a r con tract w ith  g ra du a t
ed increases to ta lin g  42% cents an 
hour.

Peanuts
In  another developm ent, an 

agreem ent was announced June 
10 fo r  a new  con trac t cove ring
20,000 s h irt-m a ke rs  be long ing to 
the A m algam ated C lo th in g  W o rk 
ers. The con trac t ca lls  fo r  a f iv e  
cent ra ise in  Septem ber and s ix -  
a n d -a -h a lf cents a year la te r. 
S h irtm a ke rs ’ wages now  average 
between $1.50 and $1.55 an hour.

La s t m onth , Secre tary o f La bo r 
A r th u r  J. G o ldberg  said th a t c r i t 
ic ism  b y  N ew  Y o rk  Teamsters 
J o in t C ounc il 16 aim ed a t the 
c lo th in g  w o rke rs ’ un ions in  N ew  
Y o rk  was u n ju s tifie d . A  Team ster 
re p o rt had said th a t the leader
ships o f the c lo th in g  unions had 
fa ile d  to  ra ise wages s u ff ic ie n tly  
fo r  th e ir  m em bers and w ere la rge 
ly  responsib le fo r  N ew  Y o rk  be
com ing a lo w -w age  tow n.

. . .  Smear by HUAC
(Continued from  Page 1)

the  exposure process . . . The U n - 
A m erican  I  w ish  you to  behold is 
the House U n -A m e ric a n  A c t iv 
itie s  C om m ittee .”

W itness James Sm id lost his 
jo b  be fore  the hearings even 
began and M a rt in  Chancey, fro m  
the w itness stand, charged H U A C  
w ith  “ ru in in g  m y l i t t le  business.”  
A lfre d  M . N itt le , com m ittee  coun
sel, rep lied , “ Y ou  are a ha rd -co re  
com m un is t and the tears in  yo u r 
voice are no t becom ing.”  T h is  was 
the  second tim e  in  a yea r th a t 
Chancey had been subpoenaed. 
“ W hy do you drag me here 
again?”  he asked. “ I  don’t  th in k  
i t ’s hum an. I  don’t  th in k  i t ’s de
cent.”

The s ta r w itness o f the  proceed
ings, M rs. J u lia  B row n, an F B I 
undercover agent, lis ted  names 
and addresses o f m ore than  100 
people who, she declared, “ w i l l  
do a n y th in g  . . . an y th in g  a t a ll fo r  
the [C om m u n is t] p a rty .”  In  the 
course o f he r “ reve la tions,”  M rs. 
B ro w n  u n w it t in g ly  uncovered tw o  
o th e r F B I undercover agents, M r. 
and M rs. M e l H a rd in . C om m ittee 
counsel f la tte re d  M rs. B row n , 
saying, “ Y ou  w ere  a good so ld ie r.”

The C leve land Press reported  
th a t the  p a ir  had rece ived be
tw een $4,000 and $5,000 fro m  the 
F B I fo r  expenses and in fo rm a tio n . 
H a rd in  to ld  the  com m ittee  th a t at 
no tim e  had he heard anyone 
advocate v io le n t o v e rth ro w  o f the 
governm ent.

Court Tells Kohler 
To Give Strikers 
Jobs and Back Pay

The U n ited  A u to  W orke rs  un ion 
has w on an im p o rta n t cou rt v ic 
to ry  in  the e ig h t-ye a r-o ld  K o h le r 
s tr ik e  a t K o h le r, W isconsin. The 
U.S. Suprem e C ourt June 4, by 
re fus ing  to  rev iew , uphe ld  f in d 
ings o f the N a tion a l L a b o r R e la
tions Board th a t the K o h le r Co. 
engaged in  u n fa ir  labo r practices 
in  t ry in g  to b reak a s tr ik e  by 
U A W  Loca l 833.

A cco rd in g  to  the  U A W , the 
c o u rt’s decision means th a t K o h le r 
is ordered to ba rga in  in  good 
fa ith  w ith  the  un ion  and to  re 
insta te  a ll s tr ike rs  rep laced a fte r 
the  s tr ik e  started (except fo r  77 
accused o f “ v io lence”  whose cases 
are s t i l l  be ing rev iew ed by  the 
N L R B ).

The n e w ly  organized Loca l 833 
was forced to s tr ik e  A p r i l  5, 1954 
w hen the  p lu m b in g -w a re  f ir m  re 
fused to  ba rga in  fo r  a con tract. 
The K o h le r p lan t, em p loy ing  some
3,000 p roduc tion  w orkers , had 
been one o f the  few  m a jo r p lan ts  
in  the  N o rth  tha t had escaped 
un ion iza tion . The K o h le r fa m ily  
had crushed a s tr ik e  by the A F L  
in  1934 when tw o  s tr ik e rs  were 
k il le d  and the re  were mass ev ic 
tions fro m  the com pany-ow ned 
tow n.

In  the 1954 s tr ike , the com pany 
fire d  the  s trike rs , h ire d  scabs and 
p r iv a te  detectives and operated 
the  p la n t beh ind the  p icke t lines. 
O f the o r ig in a l 2,779 s tr ike rs , on ly  
1,700 are s t i l l  ava ilab le  fo r  w o rk  
in  the p lan t, and on ly  600 o f these 
have been re insta ted by  the com 
pany since the N L R B  decision of 
A ug us t 26, 1960. A cco rd in g  to  the 
cou rt decision, the rem a inder 
should be re h ire d  w ith  back pay 
to  the date o f the N L R B  ru lin g . 
Back pay should am ount to m ore 
than  one m illio n  do lla rs.

... South Africa
(Continued from  Page 1)

p ro m p tly  ru le d  ou t fu tu re  UN  
v is ito rs .

A  New Y o rk  T im es  e d ito r ia l M ay 
28 said th a t the South A fr ic a n  
Sabotage B i l l  was “ in v it in g  d i
saster.”  W . C . Naude, South A f 
rican  Am bassador to the  U.S., re 
p lie d  in  a le tte r  June 7, “ The new 
b i l l  w i l l  n o t have the rem otest 
im pact on no rm a l p o lit ic a l a c tiv 
ities. I t  w i l l  how ever d e fin ite ly  
a ffec t w h a t is abnorm al and in im 
ica l . . . because the  actions o f 
subversive elem ents w i l l  be m ore 
easily con ta ined .”

Naude fu r th e r  rem inded the 
Tim es  th a t “ the vast m in e ra l 
riches o f South A fr ic a  . . . a lm ost 
beyond num ber are a no t u n im 
p o rta n t p a rt o f the W estern a r
senal.”

(Continued from Page 1)
visers th a t on ly  fo u r  o f the  e ight 
s tock -m arke t declines o f m ore 
than  ten per cent since W o rld  
W ar I I  cou ld  be counted as fo re 
run ne rs  o f a recession. The Tim es  
ana lys t says:

“ U n fo rtu n a te ly  fo r  the case 
these agencies are t ry in g  to make, 
each o f them  found  i t  necessary 
to be less than  f ra n k  in  p ro v in g  
th a t th is  p re d ic tive  pow er does 
no t ex is t. The m u tu a l funds ru le  
ou t the 1929 m a rke t b reak on the 
grounds th a t i t  exceeds the n a r
ro w  lim its  set in  the  study. The 
C ounc il o f Econom ic A dv isers  is 
s im p ly  m istaken on tw o  o f its  no
signa l m a rk e t breaks, 1957 and 
1959.

“ Recessions d id  fo llo w  each of 
these, c losely enough th a t the 
m arke t action could be ca lled  a 
s igna l.”

W ha t is m ost im pressive  is the 
ch a rt accom panying B e d in g fie ld ’s 
a rtic le . T h is  shows g ra p h ica lly  
th a t every m a jo r d o w n tu rn  in  the 
stock m a rk e t fro m  1929 to  the 
end o f 1961 has been accompanied 
o r fo llow e d  closely by a decline  in 
in d u s tr ia l a c t iv ity , the  m ost im 
po rta n t sing le fa c to r o f the  econ
om y. T h is  same graph also re lates 
the gross na tio n a l p roduct, the 
to ta l ou tpu t o f goods and services, 
to  the  s to ck -m a rke t graph. Here 
an especia lly in te res tin g , and im 
po rtan t, fac t m ay be observed.

The f ig u re  o f gross na tiona l 
p roduct, the  m ost w ide ly -used  
econom ic in d ica to r, d iffe rs  m a r
ke d ly  in  its  tre n d  fro m  the  index 
o f in d u s tr ia l a c t iv ity . Gross na
tio n a l products m ay v e ry  w e ll 
rise w hen the  economy is in  actual 
stagnation o r even decline.

Thus, in fla t io n  m ay increase the 
c u rre n t d o lla r  va lu a tio n  o f goods 
and services w h ile  the actual 
am ount o f such goods and services 
declines. M oreover, as the June 11 
New R epub lic  po in ts  ou t e d ito r ia l
ly :

“ . . . Gross p r iv a te  investm en t 
has declined since 1955-56, and 
m ore than h a lf  the  increase in 
gross n a tion a l p ro du c t since 1955 
has been th ro u g h  expend itu res on 
services, n o t goods.”

Anyone w ho  has rece ived a hos
p ita l o r doctor b i l l ,  no t to  speak 
o f b ills  fo r  au to and T V  repairs , 
know s how  “ services”  can be 
padded, thus expand ing  the  gross 
n a tion a l product.

M oreover, as econom ist E lio t 
Janew ay po in ted ou t in  an in te r 
v ie w  in  the  June 3 New  Y o rk  
Post, G NP includes inven to ries  
o f goods produced and no t sold as 
w e ll as sh ipm ents o f goods sent 
on consignm ent th a t have no t been 
pa id  fo r  and can be re tu rned . “ The 
road to  in te lle c tu a l d is illu s io n 
m en t,”  said Janew ay, “ is paved 
w ith  in to x ic a tio n  on gross na tiona l 
p ro du c t figu res .”

H ow  m is lead ing  the  G NP fig u re  
can be is ind ica ted  b y  the  s im ple 
s ta tis tica l fac t: In  the decade since 
1952, gross na tio n a l p ro du c t has 
increased 67 pe r cent; physica l 
vo lum e o f in d u s tr ia l p roduc tion  
o n ly  44 per cent.

The gross na tiona l p roduct grew  
fro m  $397.5 b i l l io n  in  1955 to  
$508.5 b il l io n  in  1961, p r im a r ily  
th rou gh  massive increases in  gov
ernm en t purchases and in  pe r
sonal consum er expend itu res fo r  
services ra th e r than  goods. In  the 
same pe riod  in d u s tr ia l p roduc tion  
rem a ined v ir tu a lly  stagnant, p a r
t ic u la r ly  in  re la tio n  to  popu la tion  
increases. The key  to  the  rea l 
econom ic s itua tion  can be found  
on pages 158 and 159 o f The Eco-
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Industrial Production
(Index Numbers, 1957 =  100)

1955 ............................................  96
1956 ............................................ 99
1957 .............................................  100
1958 ............................................ 93
1959 .............................................  105
1960 .............................................. 110
1961 ................... -......................  105

Side by side w ith  the  pro longed 
in d u s tr ia l stagnation is the  lag  in  
gross p r iv a te  dom estic investm en t, 
a m a jo r com ponent o f the  G NP 
w h ich  represents the  expend itu res 
o f p r iv a te  business, in c lu d in g  in 
vestm ent in  p la n t and equipm ent, 
a ll p r iv a te  new  cons truc tion  and 
changes o f inves tm en t in  in v e n 
tories. W h ile  the to ta l gross na
tio n a l p ro du c t rose m ore than  20 
per cent fro m  1955 to  1961, gross 
p riv a te  dom estic investm en t rose 
in  steps fro m  $63.8 b i l l io n  in  1955 
to  a peak o f $72.4 b il l io n  in  1959 
and dow n to  $64.3 b il l io n  in  1961.

M oreover, a “ T reasu ry  o ff ic ia l,”  
quoted by  S crip ps-H o w a rd  co r
respondent R obert D ietsch in  a 
June 9 W ash ing ton dispatch, in 
d icated th a t the K ennedy ad m in is 
tra t io n  now  regards its  p rev ious 
expecta tion  o f a s ig n ifica n t in 
crease in investm en t fo r  new  p la n t 
and equ ipm en t as a “ rea l eco
nom ic  d isappo in tm en t.”

Instead o f the ca p ita lis t “ fre e - 
en te rp rise ”  system ach iev ing  sta
b i l i t y  and p r iv a te  c a p ita lis t in 
vestm ent reasserting a do m in an t 
ro le  in  the p ro f i t  econom y, i t  ap
pears th a t governm ent spending 
and debt m ust become an even 
s tronger prop o f U.S. cap ita lism . 
B u t th a t’s the h itch . G ove rnm en t 
spending cannot be speeded up 
w ith o u t ru n n in g  f u l l  t i l t  in to  the 
m ou n tin g  con tra d ic tions  o f the  
chaotic, planless c a p ita lis t econ
om y. F o r instance, the  K ennedy 
a d m in is tra tio n  ta lks  about reduc
in g  taxes w h ile  governm ent o u t
lays and de fic its  m ount. K ennedy 
ta lk s  about f ig h t in g  in fla t io n  b u t 
has no w ay o f keep ing the  econ
om y fro m  decline  except by in 
f la t io n a ry  governm ent expend i
tu res on an ever la rg e r scale. 
Such in f la t io n  w o u ld  mean h ighe r 
prices and reduced expo rts  in  the 
face o f g ro w in g  trade  com pe tition  
fro m  abroad, p a r t ic u la r ly  W estern 
Europe.

We see th a t the b reak in  the 
stock m a rke t is no t the re su lt o f 
some ir ra t io n a l “ pa n ic ”  w h ich  
sudden ly fo r  some strange reason 
g ripped  m illio n s  o f stockholders. 
As in  m a jo r s to ck -m a rke t breaks 
o f the  past, i t  s ign ifie s  a w id e 
spread awareness th a t an economic 
c ris is  is loom ing  and th a t the gov
e rn m en t’s means o f a ve rtin g  i t  
are becom ing in c rea s ing ly  in e f
fective .

In  such a s itua tion , the ca p ita l
ists, w ith  the  a id  o f the  gove rn 
m ent, p lan  as a lw ays  to  p ro tec t 
th e ir  p ro f it  in te rests  a t the  ex 
pense o f the wage earners. K e n 
nedy has a lready la id  dow n a p o l
ic y  designed to  freeze wages. Thus, 
the cond itions are be ing created 
fo r  an in te ns ified  s trugg le  be
tw een cap ita l and labor.

Now Available in English

Fidel Castro Denounces 
Bureaucracy and Sectarianism

The complete text of the sensational March 26 speech in 

which Castro assailed Communist Party leader Anibal Escal

ante and others for converting the new Cuban Integrated  

Revolutionary Organizations into "a yoke, a straitjacket."

35 cents a copy

PIONEER PUBLISHERS

116 University Place New York 3. N .Y .

United Parcel Strike in N.Y. 
Illustrates New Union Mood


